Export Geographical
Diversification and Economic
Growth among ASEAN Countries

By
Grace Ivy S. Arranguez and Jennifer E. Hinlo

Presented by:
Grace lvy S. Arranguez
University of Southeastern Philippines

th
14 National
Convention on
Statistics

1-3 October 2019 | Crowne Plaza Manila Galleria



EXPORT
CONCENTRATION

4 ™
-Export instability
-Vulnerability in global economic

shocks and constraints
\_ J

EXPORT

DIVERSIFICATION

th
14 National
Convention on
Statistics
1-3 October 2019 | Crowne Plaza Manila Galleria

rganized by the Phili
y the



ASEAN GDP at Current Prices (USS billion)
2,765.8

ASEAN GDP was 3.3% and 3.5%
of World GDP in 2013 and 2017

respectively
Ranking as the fourth largest exporting region in the
world, the countries that constitute ASEAN account for
some 7% of global exports.
ASEAN Trade in Goods (USS$ billion) ASEAN Trade in Goods

—_— by Selected Partner Country/Region, 2017 (USS billion)
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Economic growth

e Real GDP per capita
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Export geographical
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e Herfindahl index

Export geographical
diversification

e Herfindahl index

Export geographical
diversification

e Herfindahl index




Methods S rx\?
. o HHI; = Z (—1)
|. Measuring export geographical diversification 1 \ X

HHI Concentration Degree
<0.01 Highly diversified
0.01-0.15 Unconcentrated/diversified
0.15-0.25 Moderately concentrated
20.25 Highly concentrated

ll. Trend Analysis
lll. Time Series Analysis

A. Stationarity test - Unit Root Test
B. Differencing

C. VAR Model

D. Lag Order determination

E. Granger Causaliy Test
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Results

Country HHI EG
Indonesia  EG is not significantly related to  HHI is not significantly related
HHI to EG

Malaysia  gg s inversely related with HHI  HHI is directly related with EG

Philippines EG is directly related to HHI HHI is inversely related to EG
Singapore EG is not significantly related to  HHI is not significantly related

HHI to EG
Thailand EG is not significantly related to  HHI is not significantly related
HHI to EG
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Country HHI EG
Indonesia No causality No causality
Malaysia EG Granger-causes HHI HHI Granger-causes EG
Philippines HHI Granger-causes EG No causality
Singapore No causality No causality
thalknd No causality No causality
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Recommendations

1. Improve export structure by creating free trade agreements
2. Diversify export structure in terms of market destination in the
Philippines

Areas for further Research

1. Factors affecting export geographical diversification
2. Use of other econometric models; i.e. GMM
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