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GDP and GDP per capita are widely used as 
summary, global indicators of economic activity and 
welfare by analysts, politicians, the press, the 
business community and the public at large. 
Movements of GDP and GDP per capita, and their 
associated price and volume measures, are used to 
evaluate the overall performance of the economy 
and to assess the relative success or failure of 
economic policies pursued by government.

The main objective of the SNA is to provide a comprehensive, 
conceptual and accounting framework that can be used to create a 
macroeconomic database suitable for analyzing and evaluating the 
performance of an economy. 

National accounts are also used to investigate 
the casual mechanism at work within an 
economy. Economic policy making and 
decision-taking take place at all levels of 
government and also within public and private 
corporations. Large corporations such as 
multinationals have the ability to build their own 
macroeconomic models tailored to their own 
requirements, for which they need national 
accounts data.

The System of National Accounts (SNA) is used 
for international reporting of national accounts 
data that conform to standard, internationally 
accepted concepts, definitions and classifications. 
The resulting data are used for international 
comparisons of the volumes of GDP and GDP per 
capita and also for comparisons of structural 
statistics, such as ratios of investment, taxes or 
government expenditures to GDP. Such 
comparisons are used by economists, journalists 
or other analysts to evaluate the performance of 
one economy against that of other similar 
economies.
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gross national disposable income

PHP 20.7 TRILLION

share to gross domestic product (GDP)

gross saving by institutional sectors
in billion php, 2018 to 2020

by factor shares

by institutional sectors

gross saving

PHP 13.5 TRILLION PHP 4.4 TRILLION PHP 2.7 TRILLION
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GROSS DOMESTIC PRODUCT

cONSOLIDATED ACCOUNTS AND
INCOME AND OUTLAY ACCOUNTS

factor shareS

kinds of transfers

transactions in domestic economy

institutional sectors

GROSS DOMESTIC PRODUCT (GDP) is the total value of all final goods and 
services produced within the economy in a given time.

PRODUCTION
Gross Value
Added (GVA)

of all industries

GVA equals Gross Output 
(GO)

less Intermediate 
Consumption (IC)

EXPENDITURE
Final Consumption

Expenditure
plus

Gross Capital Formation
plus

Net Exports

GDP Income - shown in the Philippine System of National Accounts as 
Consolidated Accounts and Income and Outlay Accounts, an annual 
publication that provides the summary of transactions and relationships among 
the various flows of the economy including transactions by institutional sectors 
and valued at current prices.

Consolidated Accounts present the summary of transactions 
relating to production, consumption, disposable income, capital 
accumulation and external transactions

These consist of the following accounts:
     Account I: Gross Domestic Product and Expenditure Account
     Account II: National Disposable Income and Its Appropriation
     Account III: Gross Accumulation
     Account IV: External Transactions

Income and Outlay Accounts present the total income received 
(or receipts) by each of the institutional sector as well as the uses 
of these income (or disbursements)

Institutional units are also grouped into five (5) institutional sectors based on the 
nature of economic activity they undertake. The 2008 SNA defines these as:

Non-financial corporations – institutional units that are principally 
engaged in the production of market goods and non-financial 
services.

Financial corporations – institutional units that are principally 
engaged in financial services including financial intermediation.

General government – consists of institutional units that, in 
addition to fulfilling their political responsibilities and their role 
of economic regulation, produce services (and possibly goods) 
for individual or collective consumption mainly on a non-market 
basis and for the purpose of redistributing income and wealth.

Compensation of Employees is defined as the total 
remuneration, in cash or in kind, payable by an enterprise 
to an employee in return for work done by the latter during 
the accounting period.

Consumption of Fixed Capital is the decline, during the 
course of the accounting period, in the current value of 
the stock of fixed assets owned and used by a producer 
as a result of physical deterioration, normal obsolescence 
or normal accidental damage.

Taxes less subsidies on production and on imports 
consist of taxes payable or subsidies receivable on 
goods or services produced as outputs and other taxes 
or subsidies on production, such as those payable on the 
labour, machinery, buildings or other assets used in 
production.

Operating Surplus or Mixed Income is a measure of the 
surplus accruing from processes of production before 
deducting any explicit or implicit interest charges, rent or 
other property incomes payable on the financial assets, 
land or other natural resources required to carry on the 
Production.

Households - consists of all resident households. A household  
consists of individual(s) who share the same living accommodation, 
who pool some, or all, of their income and wealth, and consume 
certain types of goods and services collectively. They can engage 
in all three activities: production, consumption and accumulation. 
All households engage in final consumption and most engage 
in both production and accumulation. 

Non-Profit Institutions Serving Households consists of 
Non-Profit Institutions whose primary purpose is to provide 
goods and services to households for free or at prices that are
not economically significant. Some examples are trade unions, 
churches, charities and relief or aid agencies.

INCOME
Income generated from 
production in a period

Compensation of Employees
Consumption of Fixed Capital
Other taxes less subsidies on 
production and imports
Operating Surplus

The THREE approaches in measuring GDP are:
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net worth

Net Worth

overview of sequence of accounts

is the total value of the 
assets owned by an entity 
minus the total value of 
liabilities.

net operating balance
defined as revenue less 
expense, is the balance of all 
transactions that affect net 
worth.

changes in volume
of assets

records the changes in 
assets, liabilities, and net 
worth between opening and 
closing balance sheets that 
are due neither to transactions 
between institutional units, as 
recorded in the capital and 
financial accounts, nor to 
holding gains and losses.

nominal holding
gains and losses

are the decreases or 
increases in the liability's 
valuation as a result of 
decreases or increases to its 
price.

net lending/
net borrowing

Net lending means that, in net 
terms, the economy supplies 
funds to the rest of the world, 
taking into account acquisition 
and disposal of financial assets 
and incurrence and repayment 
of liabilities. Net borrowing 
means the opposite.

present the generation, distribution, 
redistribution and use of income.

Sources: SNA2008, BPM6, ESA2010, GFS Manual 

Current Transfers consist of all transfers that are not 
transfers of capital. They directly affect the level of 
disposable income and should influence the consumption 
of goods or services. This includes transfers in cash and 
in kind except social transfers in kind.

Capital Transfers can be a transfer in kind when it 
consists of the transfer of ownership of an asset. It can 
also be a transfer of cash when it is linked to, or 
conditional on, the acquisition or disposal of an asset 
(other than inventories) by one or both parties to the 
transaction, for example, an investment grant. 

derived indicators


